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Nordea and The Bank of New York enter into
strategic agreement in Global Custody

Nordea and The Bank of New York - a global leader in securities servicing - have entered Into
a strategic agreement to provide global custody and selected related services to Nordea's
institutional cllents in the Nordic and Baltic Sea region. This agreement means that Nordea,
supported by The Bank of New York’s global capabilities, will be the premier provider of
securities services in these markets,

The scope of the agreement is approximately EUR 240 billion of assets, which represent about haif
of Nordea's EUR 500 billion assets undar custody. Nordea will be the cllents’ everyday contact in all
matters of the relationship, including being the contractual counterpart of the client. The Bank of New
York will provide the technology and servicing infrastructure, to enhance Nordea's position as the
leading securities service provider in the Nordic Region. Nordea s currently improving its sub
custody product to facllitate further growth and improved services.

"By combining Nordea's local presence and market expertise with The Bank of New York's global
leadership and product capabilities, the agreement will deliver industry leading services to Nordea's
institutional clisnts through a local network”, states Birger Gezelius, Head of Nordea's Financial
Institutions Division,

Tim Keaney, executive vice president and head of Europe, The Bank of New York, continues: “We
are very pleased to be entering in into a strategic agreement with an institution of the stature of
Nordea. The Nordie market is an important and growing market for us as we develop our European
business and build on our strong heritage in global securities setvicing. Working together we will
create a powerful new force in the region, praviding an integrated global and {ocal soluticn to clients.

For further information:

Nordea:

Birger Gezelius, Head of Financial Institutions Division, +46 70 3746825
Atte Paloméki, Chief Communication Officer, Finland, +358 40 5476390

The Bank of New York: -
Tim Keaney, Head of Europe, +44 20 7964 6126 U :
lvan Royle, Communication Director, Europe, +44 20 7964 6119 oo T

by
The Bank of New York Company, Inc. (NYSE: BK) is a global leader in providing a comprehensive
array of services that enable institutions and individuals to move and manage their financial assets in

Nordea is the leading financial scrvices group In the Nordic and Baltic Sea region and operates through three business arcas: Retuil
Banking, Corporute und Institurional Banking and Asset Management & Life. The Nordea Group has atmost 11 million Nordic
customers and 1,150 branch offives. The Nordea Group is a world leader in Internet banking, with 4.1 million ¢-customers. The
Nordea share is listed Ih Stockholm, Helsinki and Copenhagen.

wiww. nardea.com
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more than 100 markets woridwide. The Company has a long tradition of collaborating with clients to
deliver innovative solutions through its core competencies: securitios servicing, treasury
management, investrnent management, and individual & regional barking services, The Company’'s
extensive global client base includes a broad range of leading financial institutions, corporations,
government entities, endowments and foundations. lts principal subsidiary, The Bank of New York,
founded in 1784, is the oldest bank in the United States and has consistently playsd a prominent role
in the evolution of financial marksts worldwide.

Additional information is available at http://www.bankefny.com/
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Strong results in first half of 2005

Operating profit EUR 1,572m (EUR 1,481m in first half of 2004), up 33%
excluding real estate gain of EUR 300m last year

» Total income increased 8% to EUR 3,276m (EUR 3,031m) — Net interest
income up 6%
Total expenses unchanged at EUR 1,816m (EUR 1,811m)
Positive net loan losses of EUR 107m (EUR -39m)
Net profit at EUR 1,200m (EUR 1,164m in first half 2004 including real-
estate gain)

« Earnings per share EUR 0.45 (EUR 0.41)

e Return on equity 19.2% (19.3%) compared to 14.4% excluding real-estats
gain last year

Improving performance confirmed in Q2
e Net profit up 42% to EUR 705m (EUR 495m in Q1 2005)

Opearating profit up 28% to EUR 884m (EUR 688m)

Total income up 7%

Total expenses largely unchanged

Positive net loan losses for the fifth consecutive quarter

* & & 9

Strong volume growth continues
¢ Total lending up 13% year-on-year
Household mortgages up 15%
Lending to small and medium-sized corporates up 12%
Consumer credits up 14%
Deposits up 8%
Assets under management EUR 142bn — up 15%
Lending in Poland and the Baltics up 39%

"This is a strong result. Following the successful transformation of Nordea into an
integrated and focused organisation, we have been able to capture the growth
opportunities in the first half of 2005. We see income growth despite increased margin
pressure. Volumes continue to grow in all business areas, while averall costs are kept
unchanged. The fifth consecutive quarter with pasitive net loan losses underlines the
strong credit quality”, says Lars G Nordstrém, President and Group CEO of Nordsa.

Nordea is the leading financial services group in the Nordic and Baltic Sea region and operales through three business oreas:
Retall Banking, Corporate and Instinitional Banking and Assel Munagement & Life. The Nordea Group has almost 11 million
customers and some 1,150 branch offices. The Nordea Group iv a world leader in Internet banking, with 4.1 million e-customers.
The Nordea share is listed in Stockhalm, Helsinki and Copenhagen.

www. hordea.com
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Income statement

JanJune Jao-Tine Change Q2 Ql Changc{ Full year
EURm 2005 2004 % 2005 2005 Ve 2004
Net intcrest income 1,810 1,700 6 913 897 2 3,455
Net fee and commission income 937 884 & 484 453 7 1,794
Net graimns/losses on itemas at fair value 329 293 12 214 118 86 53s
Equity method 33 25 40 22 13 69 5s
Other income 165 129 28 61 104 -41 248
Total operating income 3,276 3.03) 8 1,694 1,582 7 6,127
General administrative expenses:
Staff costs -1,030 -1,606 2 -515 -515 0 -2,021
Other expenses -717 -719 0 -364 -353 3 -1,466
Depreciation of langible and intangible assets -69 -86 -20 -5 -34 3 -168
Total operating cxpenses -1,816 -1,811 0 -914 -902 1 -3,655
Loap losses 107 -39 101 6 -27
Disposals of tanysible and intangible assets 5 300 3 2 300
Operating profit 1,572 1,481 3 884 688 28 2,748
Jncome tux eXpanse =372 -317 17 -179 -193 -7 -667
Net profit 1200 1,164 3 705 495 42 2,078
Balance sheet
30 June 30 Junc 30 June 31 Mar 3] Dec
EURDbn 2005 2004 2005 2005 2004
Treasury bills and other interest-bearing securitics 503 435 503 4.4 40.6
Loans and reczivables to credit inshtutions 21.9 229 21.9 223 206
Loans and receivables 1o the public 175.3 1557 1751 170.1 161.3
Derivatives 353 156 351 23.6 26.7
Other ussels 28.9 252 28.9 23.8 28.4
Total assets 311.3 262.9 3113 284.2 277.6
Deposits by credit institutions 353 310 353 304 30.2
Deposits and bortowings from the public 105.7 97.7 105.7 105.2 104.7
Liabilities 1o policyholdexs 25.3 a2 253 241 222
Dcbt sccurities in issue 69.7 64.9 69.7 67.0 61.0
Derivatives 34.3 15.6 34.3 23.3 271
Subordinated liabilities 7.5 5.5 7.5 6.2 5.8
Other liabjlitics and minority inrerests 21.2 14.0 21.2 15.5 13.9
Core gquity’ 123 12.1 12.3 12.3 12.7
Total liabilities and equity 313 262.9 313 284.2 277.6
Ratios and key figures
Earnings per share (EPS), EUR 045 041 0.27 0.18 0.74
EPS, rolling 12 months up to period end 0.78 0,70 0.78 0.76 0.74
Share price, EUR 7.50 5.93 7.50 7.81 7.43
Tatal shareholders' return, % 9.8 102 29 6.7 29.8
Core equity per share'?, EUR 4.68 434 : 4.68 4,74 4.63
Shares outstanding’, million 2,637 2,783 2,637 2,634 2,735
Return on equily. % 19.2 19.3 22.8 15.7 16.9
Axsets under management, EURbn 142 123 142 136 131
Cost/income ratio, % 55 60 54 57 60
Tier | capiral ratio”, % 7.0 7.0 7.0 6.8 73
Total capital ratio’, % 9.4 9.3 94 8.9 9.5
Risk-weighted assers, EURbn 159 140 159 153 145
Number of croployees (full-time eguivalents) 28.824 29,289 28.824 28,725 28,925

1 Corc cquity is cquity excluding minority intcrests and revaluation reserves,
2 See foomotes to Movements in equity an page 24,
3 tpcluding the resulr for the period.
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The Group

Result summary first half year 2005

The result for the first half-year 2005 was strong.
Increased business volumes more than compensated for
the pressure on margins. Total income increased by 8% to
EUR 3,276m reflecting increased net interest and
commission income as well as increased net gains/losses
on items at fair value. Costs were flat and loan losses were
positive. Operating profit, excluding the real-estate gain
last year, increased by 33% and reached EUR 1,572m.

Income

Development was strong in all business areas. Net interest
income in Retaj] Banking increased by 4% supported by
growth in mortgage lending as well as growth io lending
to small and medium sized enterprises (SMEs) which bath
increased by 12%. Including Poland end the Ballics,
mortgage lending increased by 15%. The increased focus
on consumer lending is starting to pay off and consumer
lending expanded by 14% including utilised volume from
the product Nordea Prioritet.

In Corporate and Institulionsl Banking, nel interest income
increased by 6%. Lending increased by 23% to EUR
32.5bn. Nordea increased its market shares to 4.5% in the
fast growing mortgage markets in Poland and the Baltic
countries. Nordea’s lending in these markets increased by
59Y%%.

In total, the Group’s net interest income increased by 6%
to EUR 1,810m.

Total lending to the public increased by 13% to EUR
175.1bn. Lending margins to personal customers declined
as mortgage lending is especially subject 1o swong
competition. For large corporate customers, the high
lquidity and good credit quality in peneral are exerting
pressure on margins, However, risk-adjusted profilability
is unchanged.

Deposits increased by 8% to EUR 105.7bn. Low interest
rates had a pegative impact on deposit margins, but the
effect was mitigaled by active asset-liability management
related to household deposits.

Increasing business volumes coptributed to a strong
development of net commission income, which mereased
by 6% to EUR 937m. Commissions on loans increased by
19% to EUR 158m due to the strong volume growth.
Syndicalions in particular developed favourably.
Commissions from investmept products, including asset
management commissions as well as commissions from
other financial services, increased by 13% to EUR 329m.
Commissions from deposits, payments and e-services were
stable at EUR 349m. Commissions from card payrments
increased by 15% and corumissions from e-services by
3%. Manual transactions conlinued to decline. Income
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from Plusgirot decreased reflecting slightly lower
volumes.

Net gains/logses on iterns at fair value should be expected
to be somewhat volatile. In the first six months these
increased by 12% to EUR 329m. The increase reflects a
significantly improved investment return in Group
Treasury and strong results in Nordea Markets in most
product areas including foreign exchange, fixed income
and structured products.

Other income increased by 28% 10 EUR 165m and
includes the additional income of EUR 40m from the sale
of the general insurance business in 2002 that was
recognised in the first quarier,

Expenses

Total expenses were EUR 1,816m, unchanged compared
to one year earlier reflecting continued efficiency gains
compeunsaling for pay increases, general inflation and
business growth, Costs are in line with the flat-cost target,
which excludes depreciation of operational leasing and
expenses in the Life business. Excluding these iterns, total
expenses were EUR 1,735m compared to EUR 1,740m
ofie year ago.

Staff costs ncreased by 2% to EUR 1,030m. The
reduction in the aumber of employees, approx. 2% or 500
full-time-equivalents, was offset by general pay increases
in the Group.

Other expenses were EUR 717m, unchanged compared to
the same period last year,

Depreciation decreased by 20% to EUR 69m. Nordea's
sourcing slrategy in respect of real estate as well as IT
resulted in lower depreciations.

The increase in business volumes and growth in income
has been managed within an unchanged cost base which
has resulted in a fall in the cost/income ratio to §5%
(60%).

Loan Iosses

Loan losses were positive at EUR 107m. The salc of
Nordea’s shares in Pan Fish resulted in a recovery of loan
losses of EUR 98m.

Net profit

Adjusted for the real-cstate gain last year, net profit
increased by 39%. Reported net profit increased by 3% to
EUR 1,200m corresponding to BEUR 0.45 per share and a
retum on equity of 19.2% compared to 14.4% last year
when adjusting for the real-estate gain. The rolling 12-
months-earmnings-per-share amounted to EUR 0,78, The
effeclive tax rate was reduced following a revaluation of
the deferred tax asscl in Finland.
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Development in the second quarter 2005

The development in the second quarter was strong.
Compared to the first quarter, total income increased by
7% to EUR 1,694m with growth in net imerest and
commission income as well as in net gains/losses on items
at fair value. Expenses were basically flet and loan losses
were positive, resulting in an increase in operating profit
by 28% to EUR 884m.

Income

Nel interest income increased by 2% to EUR 9131 as
growth in business volumes outweighed the pressure on
margins. In Retail Banking, morlgage lending to personal
customers increased by 3% to EUR 59.2bn and lending to
SMEs by 4% to EUR 65bz. In total, lending increased by
3% to EUR 175.1bn.

Market shares within mortgage lending increased in
Norway and Denmark and were maintained in Sweden and
Finland. Margins on mortgage lending have beep under
strong pressure in Finland, Sweden and Norway. In
Denrpark, margins were unchanged. Margins to large
corporates were slightly lower than in the previous

quarter.

Deposits increased to EUR 105.7bn. Deposit margins in
Retai]l Banking strengthened somewhat supported by
active asset-liabilily management.

Net cormmission income increased by 7% to EUR 484m.
Commission on loans increased by 23% 1o EUR 87m
reflecting the strong volurne growth., Commissions from
investment products increased by 2% 1o EUR 166m.
Commissions from payments and e-services increased by
4% to EUR 178m reflecling s strong growth in card
paymeals. The item Other cominission income increased
by 39% to EUR 57m maiply as a resull of increased
income from corporate finance activities,

Net/gains lasses on items at fair value almost doubled 10
EUR 214m following a sharply improved investment
return in Group Treasury. Also, Markets had a strong
second quarter.

Expenses
Total expenses increased by 1% o EUR 914 reflecting
stable staff costs and slightly higher other expenses.

Staff costs were EUR 5155, The provision for profit-
sharing was unchanged at EUR 15m. The slight increase
in the number of employees between the quarters reflects
an increase in seles staff in Retail Banking, Asset
Meanagement & Life as well as in Poland and the Baltic
couptmies.

Other expenses increased by 4% to EUR 364m due to by
slightly higher costs for marketing and IT following the
higher sctivity level in the second quatter.

interim Report Second Quarter 2005
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Loan losses

Loan losses were positive st EUR 101m as reversals
exceeded new provisions. The sale of shares in Pan Fish
resulted in a recovery of EUR 98m. Overull credit quality
TemaIns strong.

Net profit

Net profit was EUR 705m corresponding 10 EUR 0.27 per
share and return on equity of 22.8%. The effective tax rate
was reduced following a revaluation of the deferred tax
assel in Finland. The tax asset is subject to a continuous
evaluetion.

Credit portfolio

At the end of the second quarter, pet impaired loans
amounted to EUR 425m representing 0.24% of total
lending, compared to 0.43% one year earlier.

Credit quality is strong and new lending is generated with
maintained prudence and collateral coverage.

The share of personal customer lending was 45%, Within
personal customer lending, morigage loans account for
77%.

There was no major change in the composition of the
corporate loan portfolio during the quarter. Real estate
menagement remains the largest industry exposure in the
credit portfolio and amounts to EUR 25.1bn, representing
14% of the total lending portfolio.

Capital position

Rigk-weighted assets (RWA) increased by 4% during the
quarter Lo EUR 159bn. The growth in RWA reflects the
strong volume growth jp all business areas. Despite the
strong volume growth, the Tier 1 capilal ralio increased to
7.0% following the sirong profitability. Total capital ratio
was 9.4% at the end of the second quarter.

The cancellation of shares repurchased in 2004 is expceled
to be finalised at the end of the third quarter.

Nordea share

During the second quarter the share price of Nordea
depreeiated by 1% on the Stockholm Stock Exchange
from SEK 71.50 on 31 March 2005 to SEK 71.00 on 30
June 2005. On 23 August, the share price was SEK 73.25.
Total shareholder return in the second quatter was 2.9%.

Strengthened market position in Poland and the
Baltic countries

Nordea is strengthening its markets position in Poland and
the Baltic countries through organic growth as well as
through seleclive acquisitions. Lending volumes increased
by 39% compared to the same period 2004. Revenue
growth was 30% and operating profit increased by 87%
despite declining margins.
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In June, Nordea signed an agreement to purchase Sampo's
Polish lifc and pension companies. The acquisition will
further enhance Nordea's platform for coptinued profitable
growth in the Polish market. Nordea acquires a customer
base of 556,000 active pension savers with assets under
management of approx. EUR 600m. The purchase price
was EUR 95m. The transaction is capected to be
completed in the fourth quarter this year following
approval by Lhe relevant authoritaes.

Strategic agreement with The Bank of New York
regarding Securities Services

Nordes and The Bank of New York, a global leader in
securities servicing, have eptered inlo a strategic
agreement to provide global custody and value added
services for Nordea's institutional clients in the Nordic
and Baltic Sea region. This agreement means that Nordea,
supporied by The Bank of New York’s global capabilities,
will be the premicr provider of security services in the
Nordic and Baltic Sea region.

Nordea won Euromoney awards

In June, Euromoney, a leading international financial
services roagazine pominatcd Nordea “Best Bank in the
Nordic and Baltic region™.
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In addition, Nordea received the following swards:
Global best financial borrower

Best M&A House in Denmark

Best Bank in Finland

Best Equity House in Finland

Best M& A House in Finland

Best Bank in Sweden.

Outlook

Volume growth is expected algo in the second half of the
year, supporled by favourable macroeconomic conditions
in Nordea’s home markets. Competition is however
intense, and the pressure op margins will conrinue to be
challenging.

Costs for the whole year are expected to remam flat and
are estirnated 1o be more evenly distributed between the
remaining quariers this year.

Based on the overall quality of the credit portfolio and the
present economic outlook for the Nordic countries there
are no indications of a deteriorating credit quality in 2005.
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Retail Banking

+ Operating profit in the first six months
increased by 21% compared to last year.

+ Significant growth in lending of 13%, and
deposits up 8%.

» Number of core householid custorners up
8%.

s Positive loan losses five quarters in a row

Within Retajl Banking, Nordea services 9 million
household customers and 900,000 corporate customers
in the four Nordic countries. The business is conducred
through 11 Regional banks. Products as well as support
to the business are mainly created through the Segments
& Products unit. The full implementation of a common
operating mode) for processes and organisation in the
four Nordic countries will be finalised this year.

In connection with irmplementation of the commmon
operating model, the gim is to optimise the most
important processes through a “Lean processes project”,
The objective is to secure the lowest possible unit costs
by optimising all major processes. This will be achieved
by firstly making them lean, secondly by making the
straight-through-process as efficient as possible to
reduce back-office costs, apd finally by using the same
TT system for the sare process across the Regional
banks. It 18 a vital strategy for Retail Banking 1o
continuously reduce the unit costs, freeing up resources
le expand the sales force, especially Personal Banking
Advisers, in order to enhance growth in business
volume and profitability.

Business development

Mortgage lending to personal customers bas cxpanded
significantly and amounted to EUR 59.2bn at the end of
June, reflecting year-on-year growth of 12%. Market
shares in the mortgage market increased in Denmark
and Norway and were maintained in Finland and
Sweden.

Housing products continue to be the main driver in the
houschold business. Nordea has developed a housing
concept focused on introducing a full range of products
and services in all markets. During the second quarter
the product development has centered around the Home
Equity concept and Interest Rate Guaranty products.
The Home Equity concept gives cuslomers numerous
possibilities to unleash equity in private real estate.
Products under the Nordic Home Equily concept are
adjusied to the local market conditions eg “Nordea
Prioritet” i Denmark and ‘“Boligkreditt” in Norway. A
central Housing Competence Centre secures the
alignment, quality and speed of product development.

Nordea is further increasing the focus on cards and
consumer credits. Credit cards are a major vehicle for
consumer credit business. A new unil focusing on
developing and integrating Cards and Consumer Credits
1s being established. In the second quarter the first result
of the increased efforts materialised in the form of an
agreement with the organisation Butikerna covering
more thap half of all retail shops in Sweden. This is
expected to increase the card transaction flow to
Nordea Consumer lending (collateralised as well as
non-collateralised lending) increased by 14% to EUR
14.5bn compered to last year including utilised volume
from the product Nordea Prioritet.

Savings and Wealth Mapagement experienced growth
in all markets. In Denmark and Sweden, growth was
further facilitated by Nordea’s Financial Planning too)
by which the advanced advice based on the customer's
risk profile is brought onto & very practical level for the
customer. Approx. 50,000 sessions have been
conducted in the first six months of this year. The
Financial Planning too] will be implemented in Finland
and Norway in the secopd half of 2005.

As an integral part of the new common operating
model, spceralists in all Branch Regions will coach and
train advisers to ensure implerentation of tools and
products within pensions and savings and also act as
one-to-one sales people for complex products.

Customer programmes ar¢ the main concepts used when
serving household customers. The number of Core
customers increased by 8% in the first half of 2005,
Combined with an averuge increase in volume per
customer of 5.5%, this led to an increase of 14.5% in
the business volume of the cote customers.

In order to capture market opportunities, time-lo-market
ip product development is in focus. A significant
number of new producis were launched during first half
of 2005.

The SME business has developed positively in all
matkets, In general the demand for new loans has
picked up during first half 2005. The growth in lending
to Retail corporate customers was at a hugh level of 12%
to EUR 65bn.

An increased focus on advisory services and sales of
structured products to Retail corporate customets in all
markets has resulted in growth of income of 61% in this
area compared to the same period last year. The offer
comprises the risk management covering liability
hedging, assets hedging and commodities hedging.
Whereas the latter targets the largest corporate
custormers, product development and education of
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relationship managers have widened the group of
corporate customer using inlerest rate derivatives, The
enlarged market for denivatives will support further
income growth and enable more customers to benefit
from advanced bedging instruments.

Extended partnership with TrygVesta

Nordea and TrygVesta have extended the partnership in
which Nordea sells TrygVesta’s general insurance
through the branch network, whilst TrygVesta sells
Nordea’s life and pension products. The parmership
agreement has been extended until 1 July 2010. In
continuation of the partnership, Nordea will start selling
genera) ipsurance alse in Sweden in 2006.

Result

In the first half of 2005, Retail Banking delivered
income growth of 5% to EUR 2,252m. Net interest
income increased by 4% compared to the first half of
2004 to EUR 1,491m. Lending margins were down
year-on-year reflecting strong competition in all
segments. The largest margin pressure was seen within
the morigage loans to personal customers in Finland,
and Sweden. Deposits were EUR 76bn in June, an
increase of 11%.

Also, net commission income increased by 8% to EUR
599m with strong growth in commissions on loans and
Investment products.

Tota] expenses were unchanged at EUR 1,266m, Staff
costs were reduced by 1.9% to EUR 515m. The number

of employees was reduced by approx.170, or 1.0%,
compared to the end of June 2004,

Loan losses were positive at EUR 63m, reflecting part
of the sale of Pan Fish in Norway resulting in a total
gain of EUR 98m, of which EUR 43m was reported
within Retail Banking.

Operating profit inereased by 21% to EUR 1,049m.
Return on economic capital was 29% (26%).

The cost/income ratio was 56% (59%).

Development in the second quarter 2005
Compared to the first quarter 2005, net interest income
increased by 2% to EUR 752m. The strong volume
growth was partly offset by margin declines. Increases
in deposit volumes had a positive impact on net interest
income.

Net comimission ipcome was up 4% to EUR 306m.
Total income ingreased by 3% to EUR 1,145m.

Total expenses were relatively stable at EUR 635m.
Loan losses were positive at EUR 56m, reflecting the
sale of Pan Fish m Norway.

Operating profit increased by 17% to EUR 566m, the
highest quarterly results ever. Return on economic
capital was 30% (28%).

The cost/income matio was S5% (57%).
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Retail Banking operating profit by main area

Regional Regional Regional Regionsl
banks 1n banks in banks mm banks in Nordic
Total Denmark Finland Norway Sweden Functions
Q2 Ql Q2 Q1 Q2 Ql Q2 Ql Q2 Q1 Q2 (o}
EURm 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005
Nect interest income 752 739 210 208 205 196 122 117 205 204 10 14
Net fee and commission income 306 293 88 76 81 73 26 25 112 117 -1 0
Net gains/losses on items at fair
value 59 50 18 17 10 7 15 11 16 14 0 0
Equity method 7 3 7 4 0 0 0 0 0 0 0 -1
Other operating income 21 22 3 10 9 6 3 3 4 1 2 2
Total incamc incl. allecations 1,145 1,107 326 315 305 284 166 156 337 336 11 16
Staff costs -255 22680 -85 -90 -66  -67 -38 -34 -63 -66 -3 -3
Other expenses -367 -358 <77 -79 -88  -81 -53 =51 -142  -142 -7 -5
Depreciations ctc. -13 -13 -1 -1 -1 0 -2 -2 -2 =2 -7 -7
Expenses incl. allocations -635 631 -163 -170 -155 -148 93  -87 207 210 -17 -15
Loan losses 56 7 5 7 -2 1 59 o -6 0 0 -1
Operating profit 566 483 168 152 148 137 132 70 124 128 -6 1]
Cost/income ratio, % 55% 57% 50% 54% 51% 52% 56% S6% 61% 62%
Rerum on economic capital, % 30% 28% 3% 28% 33% 35% 42% 24% 23% 25%
Other information, EURbn
Lending 141.1 1355 413 382 338 324 226 2)4 433 435
Deposits 756 736 19.3 182 240 234 117 11.3 206 208
Economic capits] 5.3 5.1 1.6 1.6 1.3 11 0.9 0.8 1.5 1.5
Retail Banking margins
Q2 Q1 Q2 Q1
Lending margins, % 2005 2005 Deposit margins, % 2005 2005
To corporates 1.09% 1.12% From corporates 0.89% 0.86%
To households From households 1.62% 1.56%
- Mortgage 0.83% 0.89%
- Conswumer 3.87% 3.9
Retail Banking key figures per quarter
Q2 Q1 Q4 Q3 Q2
EURmM 2005 2008 2004 2004 2004
Total operating income 1,145 1,107 1,155 1,073 1,075
Total opcrating expenses -635 -631 -668 -614 -637
Loan losses 56 7 23 6 6
Operating profit ‘ - 566 483 510 465 444
Rerurn on economic capital, % 30 38 30 29 27
Cost/incorne rartio, % ssS 57 SB 57 59
Customer base: households, million 9.1 9.3 5.3 9.3 9.3
corporate customers, rmillion 0.9 0.9 0.9 0.9 09
Number of employees (full-tme equivalents) 17,278 17,230 17,286 17,332 17,445
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Corporate and Institutional Banking
= Operating profit up 23%

e Income up by 8% compared to previous year
» Unchanged costs

« Postive loan losses continued

Corporate and Institutional Banking delivers a wide range
of products and services to Jarge corporale and
institutional customers and to retail customers. The
business area has custorner responsibility for large
corporate customers listed on the main stock exchanges
and other customers with an external credit rating as well
as shipping, offshore and oil services companies, and
financial institutions, Nordea’s banking activities in
Poland and the Baltic countries are part of Corporate and
Institutional Banking,

Business development

Corporate Banking Division performed well in all arcas
during the quarter. High commissiop income was
recorded. Activity picked up, especially in the corporate
finance area, and the positive development in acquisition
finapcing continued. Lending volumes increased
compared to the previous guarter despite continued
challenging market conditions caused by high Liquidity in
the markert and the strong financial position of the
corporate sector in the entire Nordic area.

In the Financial Institutions Division, business activity
was high. The life and pension industry has been active in
analysing and managing asset portfolios, partly in view of
upcoming regulatory changes. The focus on structuring
capabilities has paid off and the division won several
important asset liability management mandates across the
region. Custody Services conlinue to leverage its strong
market positions, increasing revenues on the back of
positive developments in equity markets. The number of
transactions increased by 20% while assets under custody
increased by 7% to EUR 495bn, compared (o the previous
quarter, Income from trading services however was clearly
lower than in the previous quarter, explaining the lower
result in the second quarter.

The shipping sector continued to be strong although
earnings in the tanker and bulker segments declined
somewhat during the second quarter. A number of
international shipping cornpanies continued to take
advantage of favourable condilions in the capital markets
by refinancing loans and conducting equity offerings
(1POs) on very competitive terms. Due to high oil prices,
the offshore sector (mobile drilling rigs and supply
vessels) has once again become very active as oil
companies increase spending on exploration and
production. In the second quarter Shipping, Offshore and
Oil Services Division was involved in a number of
transactions with companies expanding their asset base.
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Tolal income and operating profit remaiped at a high level
also in the second quarter.

In Markets Division, customer activity in the second
quarter was strong in zll major product areas and
especially among Retail cusiomers. Activity levels were
supported by continued low interest rates, positive equity
markets and the strengthening of the US Dollar against the
Euro. Customer activitics based on structured solutions
continued to grow, and initiatives to further leverage
Markets® structuring and advisory capabilities towards
small and medinum-sized corporale cusiomets in the Nordic
region were initiated during the quarter.

In April, Nordea was Joint Bookrunner in the Neste Qi)
1PO, the largest IPO in the Nordic regicn in several years.
Strong customer demand led to a2 final pricing above the
inilial price range. In June, Nordea was Joint Bookrunper
in the DONG insugural Euro bond transaction. The
DONG issue comprises two parts; an EUR 0.5bn 7 years
bond tranche, and 2 EUR 1.1bn one thousand years
callable hybrid tranche

In Poland and the Baltic countries, Nordea increased its
market shares in the fast growing housing loan markets.
Mortgage lending increased by 59% in the first six months
of 2003 compared to the same period last year. The
nwober of new custormers doubled in targeted segments,
supported by newly launched customer programs.
Nordea’s acquisition of two Polish life and pension
compaunies more than doubles the customer base in Poland
and represents a good future income potential.

Result

Year-to-date income in 2005 increased by 8%.
Commission and net interest income were up strongly,
reflecting the increased customer activity and business
volumes. Costs were unchanged.

Operating profit ycar-to-date was EUR 280m, which is
EUR 52m or 23% up from the previous year.

Return on cconomic capital was 22%. The cost/income
ratio was 53% (58%).

Development in the second quarter 2005

Income ip the second quarter was stable compared to the
first quarter. Costs increased by EUR 12m due (o a higher
provision for performance-relaled salaries in Corporate
Finance and Markets, as well a5 increased IT development
expenditure.

Loan losses continued to remain positive in the second
quarter, as in the previous five consecutive quarters,
Operating profit in the second quarter (otalled EUR 133m,
down by 10% compared to the first quarter. Return on
economic capital was 21%.The cost/income ratio was 55%
(51%).
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CIB operating profit by main area
Total Corporate  Financisl ~ Shipping, Poland Other Markets®
Ofishore
Banking  Instimtions and and
Division'  Division' Oil services  Baltics
Division"*

Q2 QI Q2 Q1 Q2 QI Q2 QI Q2 Q1 Q Q) Q2 QI
EURm 2005 2005 | 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 {2005 2005
Nert interest income 109 10§ 48 43 11 10 31 33 17 17 2 2 13 11
Net fec and commission income 104 80 43 27 26 21 10 4 5 4 20 24 21 24
Net pains/losses on items at fair
value 51 76 19 13 3 38 3 3 s 4 21 18 135 118
Equity method 3 7 3 ) 0 0 0 0 0 0 1 o 0
Other operating income 5 2 3 0 0 1 ] 1 1 1 0 -1 0 0
Total income incl. allocations 272 270 116 89 40 70 45 41 28 26 43 44 169 153
Staff costs -83 =77 -19  -18 -4 -4 4 ~4 -8 -& 48 43 -45 43
Other expenscs -65  -58 -23 -20 30 31 -5 -5 -9 -7 2 s -35 -34
Decpreciations etc. -2 -3 0 0 0 0 0 0 -2 -3 0 0 0 0
Expenses incl. allocations -150 -138 <42 38 34 35 9 9 -19 .18 46 -38 | -80 -77
Loan losses 1] 15 13 14 0 0 -2 3 -1 -2 1 0 0 0
Operating profit 133 147 87 65 6 35 34 33 8 6 -2 6| 89 76
Other ioformation, EURbn
Lending 32.5 309 120 128 20 20 7.7 65 25 23 8.3 7.2 83 72
Depaosits 24.7 267 80 89 8£8 1i1 36 32 14 13 30 22 3.0 22
Economic capital 1.8 1.6 10 08 02 02 02 02 01 o0l 03 03 0.7 06

! Figures include income and costs related to the divirion's activides as a-customer responsible unit. In addition, the division has income and costs
related to its service und product responsibility that are allocated to other customer responsible unils within the Group,

? Markets has product responsibility for zading products such as FX, fixed-income and related derivatives and is cvaluated by the product result. The
product resule includes all income avd expenses related to the respeclive products, which s allocared to the customer responsible units within Corporatc

and Institutional Banking and Rewil Banking.

¥ As of st Jaonary the responsibility of internarional network including foreipn branches was moved from Intcmational & Shipping Division lo
Corporate Bankinyg Divisiop. Intermationsl & Shipping Division was renamed as 'Shipping, Otfshore and Qil Scrvices'. Histonic figures have been

restated accordingly,

CIB key figures per quarter

Q2 Ql Q4 Q3 Q2
EURm 2005 2005 2004 2004 2004
Total operating income 272 270 257 240 216
Tota) operating expenscs =150 -138 -145 -140 -145
Loan losses 11 1s 17 18 &
Operating profit 133 147 129 118 79
Return on economic capital, % 21 25 24 13 20
Cost/income ratio, % 85 51 57 58 67
Number of employccs (full-time equivalents) 3.232 3,218 3,238 3,248 3,198
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Asset Management & Life
AuM increased to EUR 141,7bn

» Robust investment performance

s Acquisition of the fifth largest pension
company in Poland

« Asset Management product result increased
by 14% compared to last year

Asset Management & Life is responsible for the Group’s
activities withip institutional invesument management, life
insurance and pensions, investment funds, private banking
and the savings market in general.

Business development

Nordea's Assets under Management (AuM) increased by
EUR 3.9bn in the second quarter io EUR 141.7bn, of
which net inflow contributed EUR J.1bn.

AuM in Nordic retail funds increased by EUR 1.6bn to
EUR 40.9bn, of which nel mflow accounted for EUR
0.6bn. Net inflow was particularly srong in the Finnish
market, Inflows were concentraled to fixed-income
products. In Sweden the ‘Dynamic Fixed Income Fund’
attracted more than EUR 0.2bn during the quarter. The
fund is part of Nordea’s new approach to portfolio
managerment, which aims at crealing more value added for
customers by sctically allocaling between rmultiple
sources of assels. The fupd was launched in Sweden
during the first quarter.

AuM in European Fund Distribution increased by EUR
0.8bn 10 EUR 7.9bn with net inflow of EUR 0.3bn during
the quarter. Year-lo-date inflow was 14% of AuM
(annualised). The new Nordea Alternative Investment
SICAYV fund was launched with three sub-funds. The new
fund complements the existing successful ‘traditional’
fund range with an offering in alternative investment
concepts to further leverage the Nordea brand and to
reduce product concentration risk.

AuM in Nordic Private Banking increased by EUR 2.0bn
to EUR 31.2bn, of which EUR 0.9bp came from net
inflows. Year-to-date Nordic Private Banking has aitracted
net inflows 12% of AuM (annualised). External customer
acquisitiops gencrated good inflows during the quarter and
Nordes continues (o gain recognition throughout the
Nordic region as a first class Private Bank.

AuM in International Weazlth Managemenl, servicing
pnvate banking clients outside the Nordic regiop increased
by EUR 0.3bn to EUR 7.9bn of which net inflow of EUR
0.2bn. From the third quarter wealth management services
will be offered as part of the total Nordea client offering in
the Baltic region starting with Estonie and Latvia.

Within institutional assel management, a solid and broadly
diversified gross inflow from a Jarge number of clients
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was achieved in the second quarter. However, this was
outweighed by a gross outflow, which 1o a large part was
explained by the transfer of one large fixed-income
mandate back to a government agency in Sweden. All m
all, the net cutflow was EUR 0.8bn. The underlying trend
in institutional gross inflows is seen as stable, but the trend
for manager diversification has caused some outflows in
markels where Nordeas hes a high market share. However,
a solid prospect list, the introduction of several new
products and strong investment performance in 2005 are
expected o support net inflows going forward.

Considerable improvement in investment performance
within all asset classes has been achieved in 2005, Several
large volume equily products have had strong investment
results, and 22 our 23 new products launched in recent
years under the new approach 1o portfolio mapagement
bave outperformed (heir benchmark. Especially,
performance in the new hedge fund products has been
favourable. The improved performance has led to a
purnber of additional funds gaining p 5-star Morningstar
rating.

In the second quarter net written premiums in Life
insurance was EUR 645m. Year-to-date net written
premiums are EUR 1.4bn, which is an increase of 14%
compared to the same period last yeat. The growth frend in
the unit linked continued in the sccond quarter, with AuM
up 20% compared to the same petiod last year, Successful
launches of new products contributed to the good results,
Good inflows were secn in Finland and Sweden into
external funds which have been launched to complcment
the Nordea funds and within traditional insurance in
Sweden the capital guarantee product launched in May
2005 also experienced a good inflow. Total Life AuM was
EUR 31.8bn by the end of the second quarter. The
investment return was strong again in the second quartet.
On average the products showed a year-to-date investment
return of 12% (annualised). Some of the new products
experienced a very satisfactory investment return,
especially the capital guaranteed product in Sweden with a
return in the second quarter of 30% (annualised).

As pan of the growth strategy for Life insurance Nordea
bas acquired the fifth largest pension company within
meandatory labour market pension schemes in Poland. The
acquisition will add EUR 0.6bo to AuM, when
consolidated into Nordea’s accounts. The mandatory
pension system is one of the fastest growing segments of
the long-term savings market in Poland with an expecled
growth rate of around 20% per year. The transaction is
cxpected to be completed in the fourth quarter.

The application for de-mutualisation of Nordea Liv ] in
Swedern has been approved by the FSA. The de-
mutualisation will take effect January 1, 2006 and it is
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expected to lead to more value added for clients as well as
improved governance and profit polental for the owner.

Result

Income from Asset Management activities increased by
8% to EUR 294m compared to the same period last year.
In the second quarter Asset Managernent income was EUR
143m, up 1% compared to the first quarter. Management
fces continue to rise in parallel with AuM, while
transaction-related income was weaker, due to lower client
activity. As a result the mansgement fee margin was stable
during the quarter, while the decrease in (ransaction-
relaled income caused 8 marginaldecline in the overall
income margin to 55 basis points, Over the last four years
the income margin has been stable around the level of §5-
60 basis points with the main part of the fluctuation
explained by swings in transaction-related income.

Operalng expenses within Asset Mansgement activitics
year-to-date armounted to EUR 103m, an increase of 5%
on the same period last year, reflecting investments in staff
and processes within the prioritised growth areas. The
product result within Asset Management activities
increased by 14% to EUR 132m in the first half of 2005.
Compared to the first quarter the product result in the
second guarter was marginally down due to nou-recurring
cost items.

In Life & Pensions the product result was EUR $52m in the
second quarter, and the year-to-date result was EUR
100m. sornewhat lower than in the satme period last year,
However, the underlying trend in quarterly life earnipgs
continues to be positive. The risk resull contributed with
EUR 7.4m to the overall year-to-date result. Financial
buffers rose to 6.6% of life provisions supported by the
robusl investment results.
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Asset Management & Life volumes, inflow and margins

Total
Q2 Q2 Qi Q4 Q3 Q2
EURbn 2005 Inflow 2005 2004 - 2004 2004
Nordic Retail funds 40.9 0.6 39.3 372 35.6 34.9
European Fund Distribution 7.9 0.3 7.1 6.7 59 5.6
Privare Banking Activities
Nordic Private Banking 312 0.9 29.2 27.8 26.3 25.8
International Wealth Management 7.9 02 7.6 7.4 6.9 6.8
Institutional clicnts 220 -0.8 221 21.8 22.5 22.3
Life & pensions 31.8 0.0 30.4 29.7 285 27.9
Total 141.7 1.1 135.8 130.6 125.7 123.3
Key figures per quarter — Asset Management activities
Q2 Q1 Q4 Q3 Q2
EURm 2005 2005 2004 2004 2004
Net 1ntcrest income 10 9 9 9 9
Ner fee and commission income 132 130 136 120 116
Net gains/Josses on ilems al fair value 3 4 4 1 6
Equity method 0 o} 0 0 0
Other income 3 3 2 2 3
Total income 148 146 151 132 134
Suaff costs <30 -29 -29 =26 -24
Other expenses -22 -21 -29 -22 -24
Decpreciations ¢le. -1 0 -1 -1 -1
QOperating expenses -53 -50 -59 -49 -9
Estirnated disuibunion expenses in Retail Banking -30 -2 -29 =28 -28
Product result 65 67 63 55 57
of which income within Retail Banking 60 59 56 58 55
Margins!
Income margins (bps) 55 56 60 54 56
Operating cxpenses margin (bps) =20 -19 -24 -20 -20
Distribution expenses margin (bps) . -11 -11 -11 -11 -12
Result margin (bps) 24 23 25 23 23
Cost/income ratio, % 56 54 58 58 S8
Economic capitai 113 113 156 131 133
Assets under management, EURbn 142 136 131 126 123
Numbecr of cmployces (full-time cquivalents) B83 850 831 829 793

' Margins caleulated using average AuM for Assct Management Acriviries excl, Nordic Privale Bunkmg activities. Io Q2 2005 thesc ssscts werts
EUR 108,5bn.
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Key figures per quarter — Life activities
Q2 Ql Q4 Q3 Q2
EURm 2005 2005 2004 - 2004 2004
Profit drivers
Traditional insurance;
Fee contribution/profit sharing as 30 24 22 39
Contribution from cost result 0 1 1 1 -1
Contribution from risk result 2 s 2 5
Inv. reurn on Sharcholder's Equity 4 3 2 4 0
Other profits 5 3 15 8 8
Total Profit Traditional 46 42 44 40 51
Total profit Unit linked 11 10 9 10 8
Estimarted distribution expenses in Retail Banking -5 -4 -4 -3 -2
Total Product Result %2 48 49 47 57
of which income within Retail Banking 19 22 33 22 18
Key figures
Premiums written, nct of reinsurance 645 789 784 490 613
of which from Traditional business 458 590 585 391 422
of which from Unit-linked business 187 198 198 99 190
Total operating eXpenses 32 28 40 25 25
' Investment assets:
Bonds 16,720 15,864 15,254 15,227 14,730
Equities 3,059 2.969 2,722 2,790 2,750
Alternative investments 1,618 1,515 1,968 1,236 1,210
Property 2,438 2,416 2,408 2,248 2,217
Unir linked 4,606 4316 4,095 3,897 3,843
Towl ipvestment assets 28,411 27,080 26,447 25,398 24,750
Investment return % 4.1 1.7 36 1.9 -0.4
Technical provisions 26,959 25,860 25,236 24,116 23,824
of which financial buffers 1,389 1,175 1,177 856 933
Economic capital 985 872 791 B48 803
Number of cmployees (full ime equivalents) 992 979 984 987 1,002
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Nordea

Group Treasury
Nordea awarded Best Financial Borrower
2005 by Euromoney

e Successful issuance of EUR 750m Lower Tier
]

» Well received CAD 400m subordinated
issuance in the Canadjan Market

Group Treasury is responsible for the Group’s own
investment portfolio and market risk-taking in financial
instrurnents (cxcluding investments within insurance), as
well as group funding, and asset and liability mansgemen.

Business development

Market conditions were favourable during the second
quarter, after some initial credit market urbulence early in
the quarter, as interest rates fell and equity markets rose.
Sweden’s Riksbank cut the repo rate from 2.0% to 1.5%
on June 22,

In April Nordea successfully issued USD 600m Tier 1
instrument in the US markel. In May Nordea issued EUR
750m of subordinaled notes. The execution process was
quick with launching and pricing completed in two days.
The transaction was placed with primarily European
institulional investors.

In July.Nordea made its first issuance of subordinated debt
in the Canadian market amounting 10 CAD 400m. Nordea
thereby became the second internatiopal issuer to enter the
Canadian institutional market. The bond was well received
and it allowed Nordea to diversify its funding base at an
attractive price level.

In June Nordea was awarded Best Financial Borrower
2005 by Euromoney. Euromoney comments that Nordea
has established an impressive track record on the
international debt markets and managed to achieve tight
execulion on its new issues at the same time as leaving the
investlors with a positive feeling, Many of Nordea's issues
created benchmarks for other, more active issuers.
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At the end of June, the price risk involved in Group
Treasury’s interest rate positions, calculated as VaR, was
EUR 44m compared to EUR 11m at the end of the first
quarter reflecting more risk taking during the second
quarter compared to the first.

The structural mnterest income risk (STIR) which shows the
effect on net interest income in the next 12 months was
EUR 132m assuming increasing market rates by 100 basis
points and EUR -175m assuming decreasing market rates
by 100 basis points. At the end of the second quarter 2004
the corresponding figures were EUR 294m and EUR -
248m. The reduction of the SIIR risk is a result of the
assel and liability management related to Retai} Banking
deposits now being fully implemented.

The risk related to equities, calculated as VaR, was EUR
39m compared to EUR 34m at the end of March. The VaR
figure comprises all types of equities including listed,
unlisted and private equity.

Result

The investment return in Group Investroent is defined as
the pet of return on investinent after subtracting a funding
cost, defined as the expected average medium-term risk-
free return over time. In 2005, the funding cost is 3%.

The annualised investment return in the second quarter
was 4.4% excluding funding cosl.

Opecrating profit in Group Investment was EUR 37m
compared to EUR 3m in the first quarter. Operating profit
in Group Funding was EUR 44m compared to EUR 19m
in the first quarter.



"05 08/28 10:49 FAX +468 6148390 NORDEA TREASURY @020

Nordsea Interim Report Second Quarter 2005 17(33)

Group Treasury operating profit by main area

Group Investment Group Fundivg
Total
Qz Ql Q2 Q1 Q2 Q1
EURm 2005 2008 2005 2005 2005 2005
Net interest iIncome 18 39 -18 -11 36 50
Net fee and commission income -2 -1 -1 -1 -1 0
Net gains/losses on items ar fair value 68 -15 52 9 16 -24
Equiry method 0 0 0 0 0 0
Other operating income 7 10 7 10 0 0
Total income incl. allocations 91 3 40 7 51 26
Staff costs -4 -3 -2 -1 -2 -2
Other expenses ) -8 -1 -3 -5 -5
Depreciations cte. 0 0 0 0 0 0
Expenses incl. allocations -10 -11 -3 - -7 -7
Operating profit 81 22 37 3 44 19
Group Treasury key figures per guarter
Q2 Q1 Q4 Q3 Q2
EURm 2005 2005 2004 2004 2004
Total operating income 91 33 74 18 -16
Total opcrating expenses -10 -11 -14 -12 =11
Operating profit 81 22 60 6 -27
Costfipcome rario, % 11 i3 1% 67 neg.
Bonds, EURm 15,083 16,116 16,261 16,481 15,656
Equities, EURm 882 343 367 321 384
Investments, EURm 15,665 16,459 16,628 16,802 16,040
Number of employees (full-time equivalents) 92 97 - 98 99 100
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Quarterly development
Q2 Q1 Q4 Q3 Q2
EURm Note 2005 2005 2004 2004 2004
Ner ipterest income 913 897 920 B7S 846
Net fee and commisgion income 1 434 453 467 443 450
Nel pains/losses on items at (air valuc 214 115 179 63 77
Equity methed 22 13 15 15 16
Other income 61 104 65 54 73
Total operatng income 1,694 1,582 1,646 1,450 1,462
Gencral administrative eXpenses: 2
Staff costs =515 -515 =523 492 -487
Othier expenses -164 =353 -413 -334 -380
Tepreciation of tangible and intangmble assels -35 -34 -43 -39 -41
Total operating expenses 914 -902 =979 -865 -908
Loan losscs 101 6 10 2 3
Disposals of tanuible and inwmangible assets 3 2 0 0 300
Qpcrating profic 884 688 677 587 857
Income ax expense -179 -193 -201 -149 -152
Net profit 705 495 476 438 708
Eamings per sharc (EPS) 0.27 a.18 0.17 0.16 0.25
EPS, rolling 12 months up to period end 0.78 0.76 0.74 0.65 0.73
2 Q! Q4 Q3 Q2
Note ] Nect fee and commission income, EURm 2005 2005 2004 2004 2004
Loans and reccivables 87 n 66 65 65
Guarantess and docamentary payments 18 17 25 26 29
Life insurance 44 57 47 40 41
Investment products / services 166 163 169 159 149
Deposits, payments and c-services 178 171 184 180 179
Brokerage 69 57 49 50 s1
Other comumission income 57 41 42 437 35
Fee and comraission incorme 619 577 582 562 549
Life insuranec =23 -23 -20 «12 -12
Payments and e-services 41 -37 -44 45 32
Other comrission cxpenaes -71 -64 -51 -62 -45
Fee and cormmission expenses =135 -124 -115 -119 -99
Net fee and commission incomne 484 453 467 443 450
Q2 Qt Q4 Qa3 Qz
Note 2 General administrative expenses, EURm 2005 2005 2004 2004 2004
Staff’ 500 500 508 477 472
Profit sharing 15 LS 15 15 15
Information technology? 124 316 120 109 113
Marketing 24 22 40 19 23
Postage, Telephone and office expenses 50 52 54 48 51
Rents, premses and real gstatc cxpenses 84 B4 95 84 91
Other 82 79 104 74 102
Totnl 879 B68 936 826 867

' Varizblc salaries were EUR 35t in Q2 2005 (Q1 2005: EUR 32m).

* Refers to IT operutions, service expenses and cansultant fees, Total TT-related costs in Q2 2005, including stafl e, but excluding TT oxpenses in
ingurance opemarions, were EUR 17310 (Q1 2005: EUR (64m).
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Segment reporting

"Nordea’s operations are organised into three business arcas;
Rertail Banking, Corporate and Tosttutionsl Banking and Asset
Managemen! & Life. The business arcas operate as profit
centres. Group Treasury conducts the Group's financial
management operations, Group Functons and Eliminations
include the unallocated results of the four group functions,
Group Processing and Technology, Group Corporate Centre
(excluding Group Treasury). Group Credit and Risk Control
and Group Legal and Compliance. This segment also inchudes
items needed to reconcile the Nordea Group.

The principles used in the segment reporting are described
below. Within Nordea, customer responsibility 1s
fundamental, The Group's total business relations with
customers are reported in the customer responsible uoit’s
income starement and balance sheet

Capital allocation is based on the internal framework for
calculating economic capital, which reflects each business
unit’s actual tsk exposure considering credit and market risk,
insurance risk as well as opcrational and business risk. This
framework optimises urilisation and distribution of capital
berween the different busioess ercas, When calculating retum
on cconomic capital standard tax is applied.

Economic profit constitutes the intcrnal basis for evaluating
strategic altematives as well as for the evalnarion of financial
performance.

Asset Management & Life has customer responsibility within
investment management and in private banking outside a joint
unit with Rewil Banking. In addition, Asser Management &
Life commands product responsibility for investment funds
and lifc insurance products. The operating profit shown in the
accompanying table includes the customer regponsible units.
The product result for Asset Management and Life
respectively represent the Group’s 1otal earnings including
income allocated to Retail Banking on thesc products, as well
as sales and distribunon costs within Retail Banlang,

When allocating income and costs between busipess areas and
group functions a gross principle is applicd, with the
implication that cost is allocated scparately from income. Cost
is allocated according to calculated unit prices and the
individual business areas’ consumption. Income is allocated
following the underlying business ransactions combined with
the identification of the custorner responsible unit.

Internal allocations of incotne and expenses arc performmed in
such a way that allocgied expenscs from a business unit are
subtracted from the expenses and added 10 the expepses in the
receiving busipess unit, with the result that all allocations add
to zero on Group level, The same principle is applied for
income aliocations.

The assets allocated to the business areas include trading
assets, loans and receivables to the public as wel) as 1o credit
institutions. The liabilities allocated 1o the business areas
include deposits from the public as well as by credit
instnmtjons.

Included in business areas’ assets and liabilitics are also other
assets and liabilities directy related to the specific business
area or group function, such as accrued interest, fixed assets
aud goodwill, All other assets and liabilities, and certain items
required 1o reconcile balances to the Nordea Group are placed
in the segment Group Functions and Eliminations,

Funds-mransfer pricing is based on current market interest rates
and used against all asscts and labilities allocated or booked
in the business areas or group functions, resulting in a
Temmalning ner interest income ip business areas driven in
essence from margins on lending and deposirs.

Goodwill generated as part of business areas’ stratogic
decisions is included in business arcas’ balances. Goodwill
arising from the creation of Nordea is not allocared, but is
placed as part of Group Functions and Eliminations.

Economic Capital is allocated to the business areas according
to risks taken. As part of net interest income business units
receive a capital benefit rate corresponding to the expected
avetage medium-term risk-free return. The cost above Libor
from issucd subordinated debr is also included in the business
arcas net interest income according to the use of Economic
Capital.

Group internal fransactions berween ¢ountrics and lcgal
entities are performed according to anm’s length principles in
conformity with OECD requirements on transfer pricing. The
financial result of such transacrions is fully consolidated into
the relevant business aress based on assigned product and
customer responsibilifies. However, the total result related to
investment funds is included in Retail Banking, as well as
sales commisgsions aod murgins from the life insurance
business.

The segment Group Functions and Eliminations contains, in
addition lo goodwill related to the creation of Nordes,
expenses in Group Functions nort defined as services to
business areas, central provigsions for loan losses and profits
from companies accounsed for under the equity method which
are not included in the customer responsible units.
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income statement

Q2 Q2 Jan-June Jan-June| Full year

EURm Notc 2005 2004 2005 2004 2004
Operating income
Interest income 2,107 1,982 4,162 3,952 7,964
Interest expense «1,194 -1, 138 -2.352 =2,252 -4,369
Ner interest income 913 846 1,810 1,700 3,493
Fee and commission income 619 549 1,196 1,087 2.230
Fee and commivsion expense -135 -99 -2359 -203 <36
Nel fee and compiission income 484 450 937 884 1,754
Net gains/losses on irems at fair value 2 214 77 31259 293 535
Profit from companies accounted for under the equiry method 22 16 35 25 55
Dividends 10 8 10 9 11
Ondicr operating income 5] 65 155 120 237
Total operating mcome 1,694 1,462 3,276 3,031 6,127
Opcrating cxpenses
General adminiswative expensess:

Staff costs -515 487 -1,030 -1,006 -2,021

Other expenses -364 -380 -7117 -719 -1.466
Depreciation. amortisation and impairment charges of tangble
and intanpible assets -35 41 -69 -86 ~168
Totul eperating expenses -914 -908 -1,816 -1,811 -3,655
Loan losses 3 101 3 107 -39 -27
Disposals of 1angible and intenmble assets 3 300 5 00 300
Operating profit S84 857 1,572 1,481 2,745
Income tax expensc -179 -182 -372 =317 ~657
Net profit 705 705 1,200 1,164 2,078
Afttributable to:
Sharchoiders of Nordea Bauk AB (publ) 708 705 1,199 1.163 2,075
Minority interest 0 0 1 1 3

705 705 1,200 1,164 2,078

EBarnings per share, EUR 0.27 0.2s 0.45 041 0.74

Esrnings per share, after )l dilution, EUR 0.27 025 045 0.41 0.74
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Balance sheet

30 June 31 Dec 30 June

EURmM Note 2005 2004 2004
Assets
Cash and balances with central banks 2,844 4,585 3,471
Treasury billa and otker eligible bills 12,456 12,758 9282
Loans and recejvables to credit instilulions N 21,890 20,628 22,947
Loans and receivables 1o the public 5 175,144 161,285 155,653
Ipterest-beaning securities 37,856 27,869 34,206
Shures 9,647 8,498 7,933
Derivatives 6 35,080 26,697 15,606
¥air value changes of the hedged items in portfolio hedge of interest rate risk 500 409 -
Shares in associated undortalkinga 588 559 376
Intangible assets 2,129 2,101 2,085
Tangible asscts 408 429 488
invesooenl property 2,550 2,484 2,359
Deferred tax assets 449 454 492
Prepaid expenses and accrued income 1,490 1.623 1,635
Other assals 8.053 6,808 6,177
Total assets 311,285 277,597 262,910

Of which asvsels customer bearing the risk 7.005 7.419 6.825
Liabilides
Deposits by eredit institulions 35,320 30,159 30,980
Deposits und barrowings fom the public 105,710 104704 97,737
Liabilities to policyholders 25,263 22,19 22,148
Debt securities ip issue 69,703 61,011 64,900
Derivatives 6 34,322 27,075 15,594
Fuir value changes of the hedged iterns in portlolio hedge of interest rate risk 624 334 -
Current tax lisbilitics 378 153 56
Otber lisbilitics 16,541 10,081 10,588
Accrued expenses and prepaid income 2367 2.003 2,071
Detorred wax liabilities 594 623 503
Provisions 148 192 146
Retirernent benefit obligations 533 545 571
Subordinated liabilines 7,420 5.818 5,530
Total liabilities 298,927 264,389 250,824
Equity
Minority interests 12 13 12
Revaluation reserves 2 - -
Core eguity
Share capital 1,128 1,128 1,160
Other reserves 5,175 5471 5.775
Rcuained carnings 6,041 6,096 5,139
Total core eguity 12,344 12,695 12,074
Tolal equity 12358 12708 12,086
Total liabilities and cquity 311,285 277.597 262,910
Assets pledged for own liabilitics 26,717 23,003 26,330
Other assets pledged 2,992 3,369 3,225
Conringent liabilities 15,519 13,955 14,058
Commitments 1,915.217 1,587,512 1,530,625

Other notes
Note 4 Classificaton of financial instwpents
Note 7 Capital adequacy
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Movements in equity

Attributable to sharebolders of Minoriry

Nerdea Bank AB (publ) interests Total
Share Other  Retained
EURm capitall  reserves  carnings
Balance at end of year, at 31 December 2004 1,128 5,471 6,066 13 12,678
Change in accounting policies:
IAS 39 Loan loss provisions 70 70
1AS 39 Financial insoruments 40 40
Balance at end of year, at 31 December 2004, restated 1,128 5,471 6,096 13 12,708
NWet change in uvailable-for-sale investments, not of tax 2 2
Currency wanslation differences -37 -G8 -101
Dividend for 2004 -740 <740
Purchases of own shares™ -259 450 <708
Other changes -2 )
Net profit for the period 1.195 1 1,200
Balance at 30 Junc 2008 1,128 5177 6.041 12 12,358
Atwibutable to sharcholders of Minority
Nordea Bank AR (publ) interests Total
Share Othcr  Rewined
EURm capital' regerves  surninpgs
Balance at end of year, at 31 December 2003 1,160 5,822 5,195 - 12,177
Change in accounting policies:
LAS | Miporily inlerests 13 13
IAS 19 Pengion ~183 -183
IAS 36 Impairmenl of assets -29 -29
Orher opening balance issues - -15 -15
Balance at end of year, at 31 December 2003, restated 1.160 5.822 4,968 13 11,963
Curreacy traoslation differences -16 27 11
Dividend for 2003 -696 -696
Transfers berween other rescrves and rewmiped carnings’ 323 -323 0
Purchuses of own shares® =354 -354
Other changes -2 -2
Net profit for the period 1,163 1 1,164
Balunce at 30 Junc 2004 1,160 8,775 5,139 12 12,086

' Total shures regristarad was 2,847 million (31 Dec 2004: 2,847 million, 30 June 2004: 2.928 million).
* Refers to the change in the trading pordfolio and Nordeas shares within portfolio schemes in Denmarke, Number of own shates in the trading porrfolio
wnd within the portiolio schemes st 30 June 2005 was 72 million (31 Dec 2004: 6.7 million, 30 June 2004; 2.4 million).

* The number of own shares referring 1o Nordea Bank AB (publ)'s repurchase of own shares was at 30 June 2005 was 202.4 million (3] Dec 2004: 111.7
million, 30 June 2004 145.0 million). The average number of own sharca Jan<June 2005 wis 176.0 million (Jan-Dec 2004: 128.7 million,
Jan-Tune 2004: 125.1 milljom).

“ Duc 10 the werger of Nordea Bank AB (publ) and Nordea Bink Sweden AB (publ).
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EURm 2005 2004
Operaring activities

Operating profit 1,572 1,481
Adjustments for items not included i cash flow 75% 523
Income taxcs paid -214 -377
Cush flow from aperaring activitics before changes in operaling assets snd liabilities 2,116 1,627
Changes in operating assets and liabilities

Change in treasury bills and other eligible bills 302 2,759
Chapge in loans and receivables to oredit instdmdons ' 582 4,117
Change in loans and receivables to the public -13.859 -10,590
Change in inleres( bearing seconties =10,065 232
Change in shares -1,031 -1,097
Chunge mn derivatives, net -1,322 -1,157
Change in mvestument property -66 -68
Change in other assers -1,113 633
Change in deposits by credit institutions ’ 5,063 1.878
Change in deposits and borrowings from the public 1,006 2,179
Change in liabilites to policybolders 3.072 921
Change in debt securilies in issue 8,692 -18
Change in other liabilitics 5.460 -843
Cash flow from operating activities -83 -693
Investing aclivitiey

Sale of shares in group undertalangs 4 -
Acquisifion of tangible assets -43 -62
Sale of tangible assets 13 854
Acquisibion of intungble assels . S13 -6
Sale of intangible asscts . - 2
Purchase/sale of other financial fixed agscts 18 4
Cash flow from investing aclivilies -21 792
Financing octivities

Jsgued subordinated lisbilitics 1.602 415
Repurchase of own ghares incl change in trading portfolio -709 2354
Dividend paid -740 -696
Cash flow from financing activities 153 -633
Cash flow for the period 49 =536
Cash and cash equivalents at beginning of period 6,922 8,211
Exchange rate difference 34 13
Cash and cash equivalents at end of period 7,005 7,688
Change 49 -436
Cash and cash equivalents Jan-Juge Jon-June
The following ilemns ure in¢luded in cush and cash equivalents (BURm): 2008 2004
Cash and balsnces with central banks 2,344 3471
Laans and receivubles o oredit institulions, payeble an demand 4,161 4,217

Cnsb comprises legal tender and bank notes in forcigh currencies. Balances with centm! banks consist of deporits is accounts

with centru] banks and postn] piro systems under governinent authoriry, Where the following conditions are fulfilled:

- the cenrral bank or the posial giro sysiemn is domiciled in the cownwy where the ingdmtion is cawblishad

- the balance on the account is Teadily nvaijlable at any dimc.

Loans gnd receivables (o eredit institulions, paynble on demand include liguid assets not represented by bonds or other interesti-bearing
securitiss,
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Notes to the financial statements
Note 1 Accounting policies

Basis for presentation

Nordea's consolidated financial slatcroents are prepared in
accordance with Tnterpations] Financial Reporting Standards
(IFRS) cndorscd by the EU. These statements are presented
in accordance with 1AS 34 “Interim Financial Reporting”.

The comparative figures under IFRS presented by Nordea for
2004, do not include the standards TFRS 4 “Insurence
Contracts” and reviscd JAS 39 “Financial Instruments™.
These standards came into force on 1 January 2005, As
Nordea has not based its relcvant business operations on the
principles of IFRS 4 and IAS 39 during 2004, temeasured
figures would not provide meaningful fnformation. In order
to facilitate comparisons, opening balances as of | January
2005, bascd on IFRS, have been reported as closing balapces
as of 31 December 2004.

In the Annual report for 2004 Swedish GAAP was applied.
The main differcnces between Swedish GAAP and IFRS
principles affecting the financid) statements of Nordea are:

IAS 1, Presentation of Financial Statements
According to Swedish GAAP minority intarests were
dcducted from equity and separartely disclosed. In accordaunce
with IAS 1 and IAS 27 minority interests arc now included as
8 scparatc component in equity.

IFRS 3, Business Combinations and 1AS 27
Consolidated and Separate Financial
Statements

Under Swedish GAAP (FSA regulations) certain exceptions
from full consolidation havce previously been permitted, the
major cxception being the life insurance business. Life was
earlier disclosed in one line in the income statément and in
separete lines for asscts and liabilitics respectively in the
balance sheet, burt is now consolidated line-by-line. For
further details ses note 2.

Group undertalkings that are not credit instimtons; securities
companies or insurance companies were earlier consolidsted
in accordance with the equity method. Following the
irmplementation of IFRS these are now consolidated line-by-
line,

Goodwill acquired in business combinations is no longer
amortiscd. As previously impairment tests are performed on
an ongoing basis and ar least once a year,

IFRS 4, Insurance Contracts

Tmplementation of IFRS 4 and LAS 39 has affected the
mcaswrement and classification of assers aud lisbilitics in the
lifc insurance business. Fair value measurement 15, however,
already the main valuarion prineiple in Nordea's life
insurance business.

Following the wnplementation of IFRS 4 ccrtain commission
eXpenses on investment contracts are amortised due 1o DAC-
standard (Deferred Acquisition Costs), the effect on the
income saTement is minor.

IAS 36, Impairment of Assets

Compared to Swedish GAAP (based on a previous vetsion of
IAS 36), this standard was revised during 2003. These
changes have affected the opening balance as of 1 January
2004,

IAS 39, Financial Instruments

Clessification of financial instruments

Each financial instrument within the scope of JAS 39 has
been classificd into one of the following categorics in
accordance with the standard:

Financial assets
e Financial assets at fair value through profit or loss
o Held for trading
o  Financial assets designated upon
mception as mcasured at fair valne
through profit or loss
e  Loans and receivables
Held to maturity investrnents
*  Available for sale financial asscts

Financial liabilities
»  Held for rading
s Other financial liabilities

Thec classification is the basis for how sach financial
instrument is measured in the balance sheet and how changes
in {15 fair value arc recognised.

Measurement of financial instruments

Financial assets ar fair value through profit or loss and
financial Jiabilitics held for trading are measured at fair value
und changes in fair values are recognised dircetly in the
income statement

Financial assets classified as available for sale arc also
measured at fair value, However, cffects of changes in
interest rates arc rccognised directly in equity us 8 scparatc
component (revaluation reserves). Interest income and
changes in fair value enributable to changes in exchange
rates are recognised in the income staternent.

Financial assers classified as loans and receivables, held 1o
matwiry investments as well as other financial Jiabjlities are
measured at arnortised cost.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are reeogniscd in the
balance shect when Nordea becomes a party to the
conractual provisions of the financial instnument.

A financia) assct is derecognised when the contractual rights
10 the cash flow from the financial assel expire, or when the
financial assct is sold.

A financial liability is removed from the balancc sheet when
it is extinguished, meaning when the obligation specified in
the contract is discharged, cancelled or expired.
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Derivatives, quoted sccurities and foreign exchange
transsctions are recognised and derecognised using trade date
accounting,

Interest income from impaired loans

Implementation of IAS 39 reparding impairment means that
the interest income from irnpaired Joans is recognised as
intercst income, calculated at the cffective interest rate, while
the value of a loap et the time of impairment is calculated
beased on net present valuc of furure cash flows. This means
that intercst income and impairment Josses are sbowing
increases of the same magmitude. The net cffcct on reported
profits is expected to bc marginal.

Loan loss provisions

General loan loss provisions are not allowed under IAS 38.
The standard instead requires itnpairrnent to be identified in
groups of Joans with similar risk characteristics.
Conscquently, in the opening balanee for 2005 Nordea has
partly reclassified general provisions 1o group-wisc
provisions (coliective impairment) and remaining general
provisions after reclessification were dissolved against
equity.

Hedge accounting

Following the implementation of JAS 39 all derivatives arc
measured at fair value, also thosc that previously were
accounted for under deferral hedge accounting requirements.
Faijr value hedge accounting is applied, meaning that both the
bedged insrument and the hedged item are measured at fair
value, with chauges in fair values recognised direetly in the
income statement. The cffcetiveness of the hedging
relationships 15 consequently measured and evaluated so that
any ineffectivencss is affecting the income statement under
the item Net gains/losses op ilems ar fair value.

Issued morigege bonds end reluted morigage loans
The issued Danish mortgage bonds and closely related
mortgage loans in the fully owned subsjdiary Nordea Kredit
Recalkreditakrieselskab are measured at fair value, in line with
the principles applied in the subsidiary. These items buve not
affected the equity in the opening balance 1 January 2003,
Issued Danish morgage bonds are included in the
classification category “Held for trading”.

Effects of implementing IFRS 2005

In total, the implementation of IAS 39 has had an effect of
EUR -11m on the opcrating profit for the first half year
2005.

Amendment to 1AS 39

In Junc 2005 IAS 39 was amended with rules on the Fair
Value Oprion, which arc expecred to be endorsed by the EU
in the aurumn 2005. The overall cousequence of Lthe amended
rules is that Nordea can continue 1o measure issucd Danish
mortgage bonds and the closely related mortgage loans at fair
value,

The amendments are to be applied from 1 January 2006, but
earlier application is possible.

As the discussions on the arnendments to IAS 39 on the
hedge accounting rules are still ongoing, this consequently
continues to be closely monitored by Nordea.

Parent company :

The financial statement for the parent company, Nordea
Bank AB (publ) has been prepared in accordance with TFRS
with the zmendments and exceptions following the
recommendation RR32 “Accounting in legal entities” issucd
by the Swedish Financial Accounting Standards Council
(RR) and the Swedish FSA rcgulations.

Additional information

Additional information about the implementation of IFRS is
found in Nordsa's Annual Report 2004 and in the interim
report for the first quarter 2005 as well as on Nordea's
website (www.nordea.com/IR).
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Effects of IFRS
The spplication of IFRS has had the following effects on net profit and equirty:

Q4 Q3 Q2 Q1 Year|
EURmM 2004 2004 2004 2004 2004
Net profit under Swedish GAAP 434 398 664 418 1,914
IAS 1, Minority interests +1 +1 0 +1 +3
IFRS 3, Goodwil] umortisation +4 +39 +41 +40 +161
Net profit under JFRS 476 438 788 459 2,078

1 Jan 30 June 1 Jan|
EURmM 2005 2004 2004
'f,quity under Swedish GAAP 12,549 12,041 11.994
LAS 1, Minority interests +13 +12 +13
IIFRS 3, Goodwill amortisation +161 +B1 -
[LAS 36, Impairment of assets -29 =29 -29)
IAS 39, Loan loss provisions 70 - -
LAS 39, Financial instruments 40 - |
Other -16 -19 -15
Equity under JFRS 12,708 12.086 11.963
Exchange rates
Jan-June Jan-De¢  Jun-Tune

EUR | - SEXK 2005 2004 2004
Income statement (average) 9,1487 9.1276 9.1733
Balance sheet (at end of period) 9.4640 9.0153 9.1536
EUR 1 = DKK
Income statcnient (average) 7.4445 7.4385 7.444)
Balaace sheet (at end of penod) 7.4495 7.4390 7.4330
EUR | —NOK
Income statement (average) 8.1351 §.3725 §.4493
Balance sheet (at end of period) 7.9145 8.2484 8.2585
EUR 1 =PLN
Income statement (avernpe) 4.0813 4,5297 4.7420
Balancc sheert (at end of period) 4.0363 4,0746 4.5129
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Q2 Q2 Jan-Junc  Jan-June
Note 2 Net grains/losses on items at fair valne, EURm 2005 2004 2005 2004
Shares/participarions and other share-related inswuments 52 8 73 54
Inlerest-bearing securitics and other mterest-related instruments -177 ~28 -50 148
Other financial instruments 99 ~4 7 -6
Premium income, Lile ingurance 593 561 1.306 1,142
fpvestments, Life insurance 1,028 -57 1,470 582
Change in technical provisions, Lifc insurance -825 -186 -1424 =784
Claims paid, Life insurance -493 -402 -1,030 -835
Change ip collective bonus porentials, Lifc insurmce -230 101 =246 =77
Foreign exchange gains/losses 167 84 223 69
Total 214 77 329 293
Q2 Q2 Jap-June Jan-Jume
Note 3 Loan losses. EURm 2005 2004 2008 2004
Loan losses divided by categury
‘Write-downs and provisions for loans and receivables to the public -157 -130 -248 -258
Reversals and recoverics for loans and recejvables 1o the public 258 133 355 219
Total 101 3 107 -39
Specifications
Specific provisions for individually assessed loans
Realised loan losses during the period -71 -80 -128 -150
Reversed amount of previous provisions made for realised losses duriny the period 50 62 94 116
This period's provisions for probable loan losses -114 =93 -179 -179
Recoveries of previous periods' realised loun losses 134 14 155 30
Reversals of provisions for probable Joan loss no longer reguired 103 78 160 133
This period's costs for individually asscssed louns, net 102 -19 102 ~50

Provisipns for groups of significant loans

Allocation 1o reserve -10 =10 -13 26
Withdrawal rom reserve 16 - 20 -
This period's change of provisions for groups of significant loans 6 -10 7 -26

Provisions for groups of non-significant loans

Realised loan losses during the period -2 -3 -4 -6
Recoverics of previous periods’ realised loan losses 4 26 7 3n
Allocation To reserve -1 0 -1 o]
Withdrawal from reserve 1 [ ] 7
This period's nct costs of provisions for groups of non-gignificavt loans 2 29 3 32

Transfer risks

Allocation to reserve [or transfer risks -9 -6 -17 -13
Withdrawal from reserve for ransfer risks 0 9 10 17
This period’s change of provisions for transfer risks -9 3 -7 4

Contingen! liabilitics

Net cost for redemplion of gharaniees apd other coptingent liabilitiex 0 0 1 0
This period's net cost for redempiion of guarantzes and other contingent habilities o] 0 1 0
Chunge in value of assets waken over for protection of claims 0 0 1 1

Loan losses 101 3 107 -39
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Note 4 Classification of financial instruments, EURm
Loans and Derivatives
30 June 2005 TCeciva- Heldto  Held for Asselsal  used for Avuilable
Financial assets bles  maturity trading  fair value  hedging for sale Total
Cash and balances with cenwal banks 2,844 2.844
Treasury bills and other eligible bills 9 12,447 12,456
Loans and receivables (o credil institutions 10,027 11,864 21,891
Loans and recejvables to the public 142,506 8,761 23577 175,144
Interest-bearing securities 1,260 22.425 14,045 126 37,856
Derivatives 33,990 1,090 35,080
Fair value chanpes of the hedged items in portfolio
hedge of intaresrt rate risk 500 500
Shares 9,840 7 5,847
Prepaid expenses and accrued tncome 1,490 1,490
Other assets 7,742 7,742
Total 165,418 1.260 99327 37,629 1,090 126 304,850
Ligsbilives Derivarives Orther
30 Juze 2005 Held for atfar  used for  financial
Financial liabilitics trading value hegﬂ& liabilities Total
Deposits by credir institutions 10,389 24,931 35,320
Deposits and borrowings fom the public 3,000 102,710 105,710
Lisbilities to policyholders, investment contracts 1,414 1,414
Debt securites in i3sue 21,144 48,559 69,703
Derivartives 33,860 a62 34,322
Fair value changes of the hedged items ip portfolio
hedge of interest Tate Tisk 624 624
Other ligbilities 5,876 10,665 16,541
Accrued expenaes und prepaid income 2,367 2,367
Suberdinated liabilines 7420 7,420
Total 75,683 0 462 197,276 273.421
Note 5 Loan portfolio and jts impairment
30 June 31 Dec 30 June
EURm 2005 2004 2004
Loans and reecivables to credit institutions 21,891 20,628 22947
Loans and receivables to the public 175,144 161.285 155,653
Toral 197,038 181,923 178,600
Loun portfolio by catenories of borrowers
Credit Corpo- House- Public
30 June 2005. EURm institntions Tarcs holds 5ector Tota)
Loans before reserves 21,891 93,880 79,135 3,710 198,616
- of which impaired loans - 1,554 441 11 2,006
- o[ which non-performing loans, which are not impaired and
where interest is uccrued - 29 13 - 42
- of which non-performing loans, which ure impaired - 585 272 11 878
- of which performing loans, which are impaired - 958 169 - 1,127
Reserves - -1315 ~265 -1 -1,581
- of which reserves for impaired loans - -1,315 -265 -] .1,581
- of which reserves for non-performing foans, which arc impaired - -356 -96 -1 433
- of which reserves for performing loans, which are impaired - -958 -169 - -1,127
Loans al book value 21,891 92,565 78,870 3,709 197,038
- of which impaired loans - 239 176 10 425
- of which non-performiny louns, which ure not impaired und
where interest is acerued - 29 13 - 42
- of which nan-performing loans, which are impaired - 239 176 10 425
- of which performing loans, which are impaired - 0 0 - 0
Specification of reserves'
Specific reserves for individually asscsscd loans - -994 -200 -1 -1,195
Reserves for groups of significant loans - =321 - - =321
Reserves for groups of non-significant loans - ~ ~65 - 65
Total reserves - -1318 =265 -1 -1,581
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Note 5. coatinued

Credit Corpo- House- Public
31 December 2004, EURm institutions TatcH holds' sector Total
Loans before reserves 20,628 85,541 73,769 3,691 183,629
- of which impaired loans - 1,738 509 2 2,249
- of which non-performing loans, which arc not impaired and
where interest 18 accrued - 40 13 - 53
- of which non-performing loans, which are impaired - 781 309 1 1,091
- of which performing loans, which are impaired - 957 200 1 1,158
Reserves - -1,376 -329 -1 -1,706
- of which reserves for impuaired loans - -1,376 -329 -1 -1,706
- of which reserves for nos-performing loans, which arc impaired - -419 -129 - -548
- of which reserves for performing loans. which are impaired - =957 -200 -1 -1,158
Louns at book valuc 20,628 84,165 73,440 3,690 181,923
- of which impaired loans - 362 180 1 543
- of which non-performing loans, which are not impaired and
where interest §s accrued - 40 13 - 53
- of whi¢h non-performing loans. which are impaired - 362 180 1 543
- of which performing loans, which arc impaired - 0 Q - 0
Specification of reserves
Specific reserves for individually assessed loans - -1,035 276 -1 -1,312
Reserves [or groups of significant loans . -341 . - _341
Rcserves for groups of non-significant loans - - -53 - -53
Total reserves - 1376 -329 -1 -1,706
Credit Corpo- House- Public
30 June 2004. EURm insritutions Tates holds seclor Total
Loans before reserves 22,948 84,595 69,847 3,108 180,498
~ of which impaired loans 1 2,031 530 1 2,563
- of which non~performing Joans, which are not impaired and
where interest is accrued - 394 93 - 487
- of which non-performing loans, which are impairsd - 1,023 321 o] 1,344
- of which performing loans, which arc impaired 1 1,008 209 1 1,219
Reserves -1 -1,555 -3a] -1 -1,898
- of which reserves for immpaired loana -1 -1,555 -341 -1 -1,898
- of which reserves for non-performing loans, which are irmpaired - =547 =132 0 -679
- of which resarves for performing loens, which are impaired -1 -1,008 -209 -1 -1,219
Loans at book value 22,947 83,040 69,506 3,107 178,600
- of which impaired loans 0 476 189 0 665
= of which non-performing loans. which are aot impaired and
where inrerest is scerued - 394 93 - 487
- of which nup-performing loans, which are immpaired - 476 189 0 665
- of which performing loans, which are impaired 0 0 0 0 0
Specificatdon of reserves
Specific reserves for individually asscsscd loans -1 -1,319 -286 -1 -1,407
Reserves {or groups of significan! loans - 436 - - -436
Resarves for groups of non-gipnificant loans - . -55 - -S§
Total reserves -1 -1.555 -341 -1 -1,898
30 June 31 Dee 30 Junc
2005 2004 2004
Regerveg/impaired loans, gross, % 79 76 74
Impaired loans. gross/loans and receivables 1o the public, pross, % 1.1 1.4 1.6
30 June 31 Dec 30 June
Assets taken over for protecton of claims, EURm 2008 2004 2004
Current nssets
Land and buildings 1 1 2
Shares and other participations 3 3 1
Other asscts 0 0 0
Total a 4 3
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Note 6 Derivatives, EURm

Assets  Liabihities

Total

30 June 2005 Fair valne Fair value Nem value
Derivatives held for trading

Interest rate derivatives 25,938 25,626 1,335,082
Equity denivatives 315 312 10,248
Foreign exchanpe derivatives 6,972 7,183 390,146
Other derivatives 765 739 34296
Total 33,990 33,860 1,769,772
Dexivatives used for hedging

Interest rate derivarives 807 278 64,824
Equity derivatives 82 52 2,296
Forcign cuchange derivafives ;M 102 17,893
Other dertvativer {0 Q 0
Total 1,090 462 85,013
Derivatives, total

Interest rate derivatives 26,745 25.904 1,389,506
Equity derivarives 197 394 12.544
Forcign cxchange derivatives 7.163 7,285 408,039
QOther derivatives 775 739 34,296
Total 35,080 34,322 1,854,785

30 June 31 Dec 30 Jupe
Note 7 Capilal adequacy 2005 2004 2004
Tier ! capital, EURm 11,052 10,596 9,907
Capital base, EURm 14,853 13,743 13,048
Rigk-weighted asacts, EURbn 159 145 140
Tier | cupital ratio, % 7.0 7.3 7.0
Total cupital ratio, % 3.4 5.5 93

Nordea Bank AB (publ)
(Reg. no. 516406-0120)

Nordes Bank AB (publ) is the parent company of the Nordca Group.

In the first half-year 2005 total income amounted to EUR 581m (EUR 750m in the first half-year 2004). Operaling profit

amouuted to EUR 42m (EUR 103m).

Net investments during the first half-year amounted to EUR 83m (EUR 12m), of which group undertakings EUR 61m
(0). The change in cash flow for the period was EUR <4m (EUR 1,785m), and cash, including cash equivalents,
amounted to EUR 975m as at 30 June 2003. Total deposits decreased during the same period with EUR 2,870m (increase
of EUR 34,550m) apd total lending increased with EUR 117m (EUR 37,156m). The increases in lending and deposits
Jast year resulted from the merger between Nordea Bank AB (publ) and Nordea Bank Sweden AB (publ), which took

place in the first quarter 2004,
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- A conference call with management will be arranged on 24 August 2005 at 17.30, CET.
(Please dial +44 (0) 207 769 6432, access code Nordea, len minutes in advance.) Tbe telephone conference ¢an be
monitored live on www nordea.com. An indexed on-demand version will also be available on www.pnordea.com.

- This interim report is available on www.nordea.com.
A slide presentation is available op www.nordea.com.

For further information:

Arne Liljedahl, Group CFO/EVP +46 8 614 7996
Johan Ekwall, Head of Investor Relations +46 8 614 7852 (or +46 70 607 92 69)
Boo Ehlin, Chief Communication Officer, Sweden +46 8§ 614 8464 {or +46 70 264 71 65)

Financial calendar:
Nordea will publish the interim report for the third quarter on 26 Oclober 2003,

Wedpesday 24 August 2005

Lars G Nordstadm
President and Group CEO

This report is published in four edditional language versions; Danish, Finnish, Norwegian and Swedish. In the event of
any inconsistencies between those language versions and this English version, the English version shall prevail.

Nordea Bank AB (publ)
Hamngatan 10
SE-105 71 Stockholm

Tel. +46 8 614 7800
Corporate Tegistration No. 516406-0120
www_nordea.com

Review report of the auditors

We have reviewed this interim report in accordance with the standard issued by FAR, the institute for the accountancy
professiop in Sweden. A review is substantially less in scope than ap audit. Duning our review nothing came to our
attentiop to indicate that the interim report does not comply with the requiremenis of the Exchange and Clearing
Operations Act and the Annual Accounts Act for Credit Institutions and Securities Companies and IAS 34.

Stockbolm 24 August 2005
KPMG Boblins AB Appointed by the
Swedish Financial Supervigory Authority

Caj Nackstad Lars Bonnevier
Authorised Public Accountant Authorised Public Accountant
Ernst & Young



